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			  In lieu of an abstract, here is a brief excerpt of the content:
			  Conclusion 291 Conclusion Françoise Thys-Clément 1 One of I.B.F.P’s (Belgian Institute of Public Finance) main missions is to provide precise analyses of the evolution of public finances. It is on this basis that, since after WWII, it has regularly published books on the decennial evolution of budgetary and fiscal policies. We must thank Etienne de Callataÿ to have conducted this monograph, as he had ten years ago, that describes the evolution of public finances from 2000 to 2010. The title clearly emphasizes the difficulties regarding the efforts carried out during the previous 20 years to bring the Belgian economy back on track. The book also presents an essential questioning of the future since the economic and politic paradigm has changed during the last ten years. How indeed can one not consider the future? Economists try to propose correcting measures of budgetary policies to face the damages caused to the real economy by the turmoil and turbulences induced by the world’s financial sector and the increasing public debt inflated by large budget deficits. Furthermore, they have to take into account that our country faces a double institutional transformation of both its internal federal structure as well as its international integration into a Euro zone that is struggling to prove its capacity to retain its current structure. 1. Françoise Thys-Clément is Professor at the Université libre de Bruxelles and member of the Académie Royale de Belgique – Classe des Lettres et des Sciences morales et politiques. She particularly wishes to thank Etienne de Callataÿ for the lively discussions that followed their meetings during the preparation of this book. 292 The Return of the Deficit What economists advocate is a change in the behavior of both citizens and politicians. Indeed, most of them highlight the mistakes in the macroeconomic governance and propose necessary actions to curb the current pessimism. It is clear that we have to improve the efficiency and equity of public interventions and, obviously, of the taxes and other levies needed to finance them. The problem of efficiency and effectiveness of the public sector is not studied sufficiently and even though this monograph raises this question, it does not provide concrete answers. The question of equity and in particular intergenerational equity is also insufficiently discussed even though it is well-known that younger generations will have to carry the burden of the reconstruction of the economic and financial systems in addition to moving towards a more sustainable development that has become essential given the energy crisis. The authors of the chapters of this book are all high level professionals and some of them have very important political and monetary responsibilities . They clearly point out that it is not possible to compare the decade studied in the book with the previous years. Belgium has changed its paradigm: as a small open economy in the Euro zone, it has lost control over many of its economic instruments, in particular the exchange rate. Furthermore, being in an institutional federal transformation, it faces the setbacks of world financial shocks and of the lack of governance of banking institutions. It is inexorably dragged in the existential difficulties of the Euro zone. According to Herman Van Rompuy, Belgium has become “too small”, especially to be able to host large financial institutions. Too small to act on economic policy instruments, the difficulty of its action rests mainly on preserving its competitiveness on the real economy which means monitoring the evolution of wages and prices which [44.196.57.118] Project MUSE (2024-03-20 12:59 GMT) Conclusion 293 leads to lively debates. A modification of the taxation system, a fiscal “devaluation” limiting the burden on labor compensated by VAT and capital income taxes have to be thoroughly studied. The increases of health expenditures and spending related to the needs of the elderly induced by major demographic changes and the lengthening of the life-span is often put forward to justify a reduction of other public expenditures. The problems faced by the international financial sector and the lack of a satisfactory governance of the Euro has also pointed out that the assumption of rationality of markets, the keystone of the European construction, is questionable. Indeed markets cannot handle targeted programs; economies cannot rely on autopilot. The criticisms raised by the economists of the National Bank of Belgium highlight to what extent “sound fiscal rules to reduce budgetary imbalances that existed at the start of the Euro area... 

			

			

			
			
			
			
			
			
      

			
			
			
						
			
				
					collapse
				
				
					
					You are not currently authenticated.
									
					If you would like to authenticate using a different subscribed institution or have your own login and password to Project MUSE

					Authenticate
				

			

			
			
			
    	

    	
    	




	
		

		

		
		

		

		
    
    
	  Share


    
      
      
        

      
               
      
  		
  		
    

		
    
		

		
			
			
		

    


	





    	
    	
    	
    	
    	




    	
	
		
			Additional Information

		

				
			
			
							
			
				
					ISBN
				

				
					9789461660749
				

			

			
			
			
				
					Related ISBN(s)
				

				
					9789058679239
				

			

			
			
			
			
				
					MARC Record
				

				
					Download
				

			

			
            
			
			
				
					OCLC
				

				
					834574980
				

			

			
			
			
				
					Pages
				

				
					328
				

			

									
			
			
				
					Launched on MUSE
				

				
					2013-11-28
				

			

			
			
			
			
				
					Language
				

				
					English
				

			

			
			
			
				
					Open Access
				

				
					
					No
					
				

			

			
			
			
			
		

	

	
		
		
			Purchase

		

		
			
			
			[image: buy this book (opens new window)]
			
			Buy This Book in Print

		

		
		

		

	






		
			
				
					
						Project MUSE Mission

						Project MUSE promotes the creation and dissemination of essential humanities and social science resources through collaboration with libraries, publishers, and scholars worldwide. Forged from a partnership between a university press and a library, Project MUSE is a trusted part of the academic and scholarly community it serves.

					

					
						[image: MUSE logo]
					

				

			

			
			
				
					
						
							
								About

									MUSE Story
	Publishers
	Discovery Partners
	Journal Subscribers
	Book Customers
	Conferences


							
							
								What's on Muse

									Open Access
	Journals
	Books
	The Complete Prose of T. S. Eliot
	MUSE in Focus


							
							

						

						
						  
								Resources

									News & Announcements
	Email Sign-Up
	Promotional Materials
	Presentations
	Get Alerts


							
							
								Information For

									Publishers
	Librarians
	Individuals
	Instructors


							
							

						

					

					
						
							
								Contact

									Contact Us
	Help


									
											[image: Facebook]
	[image: Linkedin]
	[image: Twitter]


									


							
							
								Policy & Terms

									Accessibility
	Privacy Policy
	Terms of Use


							
							

						

						
							
								2715 North Charles Street
Baltimore, Maryland, USA 21218

								+1 (410) 516-6989

								muse@jh.edu

								©2024 Project MUSE. Produced by Johns Hopkins University Press in collaboration with The Sheridan Libraries.

							

							
								Now and Always, 
The Trusted Content Your Research Requires

								
								
								[image: Project MUSE logo]
								
								[image: Project MUSE logo]

								Now and Always, The Trusted Content Your Research Requires

								Built on the Johns Hopkins University Campus

							

							

						

					

					

				

			

			
				Built on the Johns Hopkins University Campus
		
				©2024 Project MUSE. Produced by Johns Hopkins University Press in collaboration with The Sheridan Libraries.
			
			
		
		

		
		
		
		
		
			Back To Top
		

		
		
		
		  
		
		
		
			
				This website uses cookies to ensure you get the best experience on our website. Without cookies your experience may not be seamless.

				Accept
					
						
								
						
						
						

				

			

		
		
		
		
		
		
		
		
		
		
		
		
		
	